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This is the latest monthly update of the state of the tech sector from the new UK data
published on 12th June 2026.

On a production basis, tech’s role in GVA growth strengthened with Section J of the Economy
(see below for definition) rising 4.8% comparing the three months to April with a year
earlier, up from 4.2% in March. The sector accounted directly for 27% of GVA growth which
is impressive for a sector measured in 2023 as accounting for only 6% of GVA.

In April 2026 the sector produced 6.6% more than in April 2025, accounting directly for
35.7% of the GVA growth over the period.

On a wider definition of the sector including the tech using sectors, growth was also strong.
The latest data shows turnover in the three months to April 2026 up 6.9% on a year earlier.
This accounts for 24% of the turnover of the index of services; and the recent growth
accounts for 21.5% of the total index of services turnover growth over the past year.

Output based!

Figure 1

Growth in previous 3 months compared with
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Section J is the SIC definition of the ‘Information and Communication’ sector. It covers:

e 58: Publishing activities: Books, newspapers, journals, software

e 59: Motion picture, video, television and sound recording: Production, post-
production and distribution

e 60: Programming and broadcasting: Radio and TV stations

e 61: Telecommunications: Wired, wireless and satellite communications

e 62: Computer programming, consultancy and related activities: Software,
hardware and IT services

e 63: Information service activities: Data processing, hosting and web portals

! Data source:
https://www.ons.gov.uk/economy/grossdomesticproductgdp/datasets/monthlygrossdomesticproductbygrossv
alueadded
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Data is presented in chained volume terms.

This sector amounted to 6.1% of GVA in 2023. For the three months ending in April 2026, its
growth was 4.8% over a year earlier (see Figure 1).

Total UK GVA over the period rose by 1.1% of which section J accounted for 0.27%, more
than a quarter of the growth. This shows the extent to which the sector is punching above
its weight — 6% of GVA accounted for 27% of growth. In April 2026 the sector produced 6.6%
more than in April 2025, accounting directly for 35.7% of the GDP growth over the period.

Turnover based?

In The Flat White Economy?, Growth Commissioner Douglas McWilliams argued that the real
contribution from tech was not just from the tech producing sector but also the tech using
sector. He therefore coined a phrase ‘the Flat White economy’ to include all the sectors in
Table 1. If these are added in, the size of the tech sector roughly doubles when measured by

turnover.
Table 1
SIC Section Mame

18 Printing publishing and recording
59 Film, video and TV production
60 Broadcasting
61 Telecoms
B2 Software and IT services
&3 IT information and data services
70 Office admin
72 Research and scientific experiments
73 Advertising and marketing
74 Film and photography and other scientific
B2 Office admin, call centres etc
S0 Creative performance
45 Repair of IT and other equipment

The monthly data for the sector on this basis is in value terms and measures turnover. The
latest data shows turnover in the three months to April 2026 up 6.9% on a year earlier. This
accounts for 24% of the turnover of the index of services; and the recent growth accounts
for 21.5% of the total index of services turnover growth over the past year.

2 Data source:
https://www.ons.gov.uk/economy/economicoutputandproductivity/output/datasets/monthlybusinesssurveym

bsturnoverofservicesindustries
3 McWilliams, D. (2015), The Flat White Economy: How the Digital Economy is Transforming London and Other
Cities of the Future. London: Duckworth Overlook
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